
 

 

 

QUARTERLY ACTIVITIES REPORT 
For the period ended 30 September 2007 

HIGHLIGHTS  

Mbalam Iron Ore 
Project, 
Cameroon 

 

 Feasibility studies continue on the development of the Mbalam Iron Ore Project in the 
Republic of Cameroon in central west Africa. 

 12 drill holes completed on the Mbarga prospect to end September 2007, including 654m 
of diamond core drilling and 725m of reverse circulation (RC) drilling. Drilling completed 
at 200 metre centres on a south-to-north section over ~1,000m of the Mbarga prospect. 

 Assay results received for first 8 drill holes (3 diamond holes and 5 RC pre-collar holes). 

 Best drill assay results to date include 41m @ 63.3% Fe (2.48% SiO2, 2.91% Al2O3, 
0.09% P) and 32m @ 63.6% Fe (2.58% SiO2, 2.67% Al2O3, 0.06%P). 

 Drilling to date indicates significant supergene mineralisation across the southern section 
of the Mbarga prospect to a depth of approximately 40m. No assay results received to 
date from drilling on the main geophysical target across the northern section of Mbarga. 

 Manufacture of two new RC drill rigs progressing in South Africa with the rigs scheduled 
to be shipped in the December quarter to support expansion of the 2008 drilling program.  

 Rail and port infrastructure planning progressing with initial site surveys completed during 
the quarter together with definition of alternative rail alignments and port layouts. 

 Summary EIA for the Resource Definition exploration program approved by the 
Cameroon Minister for Environment.  

 Draft Memorandum of Understanding submitted to the Cameroon Government detailing 
key development and fiscal terms proposed by Sundance. 

 Visit to site undertaken by Talbot Group, Sundanceôs largest shareholder, together with 
Sundance corporate adviser, BBY Ltd. 

Corporate 

 

 A$60M capital raising completed in August 2007. 

 Ken Talbot, representing the Companyôs largest shareholder, Talbot Group Holdings, appointed 
as a Non-Executive Director. 

 Research report released by BBY Ltd.  
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Quarterly Activities Report 
Period ending 30 September 2007 

Mbalam Iron Ore Project, Cameroon  

Sundance Resources Ltd (ñSundanceò) continued feasibility studies on the Mbalam Iron Ore 
Project during the September quarter, focusing on the 2007 Resource Definition drilling program on 
the Mbarga prospect within Exploration Permit No. 92 (ñEP92ò) and key infrastructure development 
planning studies and site investigations.  

The Mbalam Iron Ore Project is located about 300 km southeast of the capital city of Yaounde in 
the Republic of Cameroon. The permit area forms part of a larger iron ore province extending from 
Cameroon into neighbouring Gabon and Congo (refer Figure 1). 

 

 
 

CamIron SA (ñCamIronò) owns 100% of EP92 (refer Figure 2). Sundance owns 90% of CamIron, a 
company incorporated in Cameroon, with the remaining 10% interest in CamIron held by local 
management and investors, part of which is held in trust for the Mbalam community.  

Geological Background  

Extensive iron mineralisation is known to exist within EP92 with previous work funded by the 
United Nations Development Program ("UNDP") identifying significant iron ore at the Mbarga and 
Metzimevin prospects (refer Figure 2). 
 
This exploration was conducted by the UNDP and the Canadian International Development Agency 
between 1976 and 1984, and evaluated by the Bureau de Recherche Geologique et Minieres 
(BRGM, France) and Paterson Grant Watson Ltd, Consulting Geophysicists (Canada). 
 

 

F IG URE  1   LO CA T IO N O F MB A LA M IR O N O RE  P R OJ E CT  
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F I G U R E  2   E X P L O R A T I O N  P E R M I T  9 2   

 

Resource Definition Drilling Program  
 
Resource definition drilling on the Mbarga prospect continued in the September quarter. RC drilling 
of pre-collar holes commenced in July 2007, with the diamond rig concentrating on drilling core 
ótailsô to depth (see Figure 3). 

Drilling commenced near the southern extent of surface mineralisation on the Mbarga prospect and 
advanced northward at 200 metre centres over a north-south section of the prospect (refer Figure 
4).  Drilling reported to end September 2007 covers a section length of ~1,000 metres. 
 
12 holes were drilled in the period to the end of September 2007, comprising 9 RC pre-collar holes 
and 3 diamond core holes. Developing an understanding of the ground conditions and testing of 
drill bit options has meant that drilling has not progressed as rapidly as planned with 725m of RC 
drilling and 654m of core drilling to end of the quarter. 

Results from the drill holes for which assays have been received to date define significant 
supergene mineralisation within the near surface profile of the southern section of Mbarga to a 
depth of approximately 40m (refer Table 1 below). Best intersections include 41m @ 63.3% Fe 
(2.48% SiO2, 2.91% Al2O3, 0.09% P) and 32m @ 63.6% Fe (2.58% SiO2, 2.67% Al2O3, 0.06% P).  
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Drillhole  Type Intersection From Fe% SiO2% Al2O3 P% LOI 

MBD0001 DD 31.1m 0.0m 61.7 0.50 4.89 0.19 4.80 

MBD0001R DD 30.3m 14.6m 61.8 2.51 3.92 0.17 3.49 

MBD0002 DD 9.0m 8.6m 58.7 1.91 7.66 0.07 5.25 

+ MBD0002 DD 10.5m 18.9m 62.6 5.97 2.26 0.04 1.65 

+ MBD0002 DD 4.5m 56.3m 64.1 4.71 2.03 0.06 1.05 

MBR0001 RC 28.0m 16.0m 62.9 0.74 3.22 0.26 3.91 

MBR0003 RC 40.0m 0.0m 61.3 2.78 4.18 0.11 3.65 

MBR0003R RC 41.0m 0.0m 63.3 2.48 2.91 0.09 2.93 

MBR0004 RC 32.0m 6.0m 63.6 2.58 2.67 0.06 3.18 

T A B L E  1   S I G N I F I C A N T  I N T E R S E C T I O N S  R E C O R D E D  F R O M  I N I T I A L  D R I L L  A S S A Y  R E S U L T S  

 

Drilling in the September quarter did not cover the main geophysical target on Mbarga as identified 
in the airborne magnetic and radiometric survey of EP92 previously completed by Sundance. This 
target is indicated to run east-west across the northern section of the Mbarga prospect.  Drilling in 
the December quarter has continued north across this geophysical target and has stepped out 
some 800 meters to the west of the current section to test mineralisation in the vicinity of surface 
outcrop near the north-west of Mbarga hill (refer Figure 4). Assay results from this drilling will be 
presented in the December 2007 quarterly report. 

Samples from RC drilling have been collected via a face-sampling hammer as 2m samples. Drill 
core has been obtained mainly from HQ triple tube sampling with minor NQ core drilling. Core has 
been oriented using the Ace® core orientation tool to allow true dip and strike of geological 
structures to be measured. Measurements to date have confirmed interpretation that the geology 
dips steeply to the south. All drill holes to date have been angled at ~60 degrees to the north. 

Samples are crushed to 2mm on site and then air-freighted to SGS laboratories in Johannesburg 
for further sample preparation and analysis using standard XRF and LOI methods. QAQC 
interpretation of inserted field duplicate samples and laboratory standards to date demonstrate 
good correlation and repeatability. 

Representative samples of differing geological units have been selected and also sent to SGS 
laboratories for petrographic analysis. Core densities are being measured on site but no 
geotechnical test work has yet been made with the drill core. Downhole surveys have not yet been 
undertaken but holes are being left so as to permit later measurement using down hole gyroscopic 
methods if required. 
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F I G U R E  3   D I A M O N D  D R I L L I N G  A T  M B A R G A  L O O K I N G  W E S T  T O W A R D S  M E T Z I M E V I N  

 

 

 

F IG URE  4   D R IL LH O LE  A N D S UR FA CE  S A MP LE  LO CA T IO NS  OV E R MB A R GA  


