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Consolidated statement of financial position 
as at 30 June 2021  
 

 Note 2021 

$ 

2020 

$ 

Current assets    

Cash and cash equivalents 3.1 772,933 753,385 

Trade and other receivables 3.2 211,149 39,572 

Inventory 4.3 746 1,056 

Other assets 4.2 125,656 131,857 

Total current assets  1,110,484 925,870 

Non-current assets    

Investments in other entity 4.6 - 1,400,000 

Total non-current assets  - 1,400,000 

Total assets  1,110,484 2,325,870 

Current liabilities    

Borrowings 3.4 133,556,200 132,556,200 

Trade and other payables 3.5 1,125,826 934,121 

Provisions 4.5 194,748 139,533 

Total current liabilities  134,876,774 133,629,854 

Non-current liabilities    

Advance from Litigation Funder 3.6 250,000 - 

Provisions 4.5 371,111 66,794 

Total non-current liabilities  621,111 66,794 

Total liabilities  135,497,885 133,696,648 

Net assets  (134,387,401) (131,370,778) 

Equity    

Issued capital 5.1 432,049,810 432,049,810 

Reserves  77,887,828 80,221,512 

Accumulated losses  (582,099,957) (582,669,259) 

Non-controlling interest  (62,225,082) (60,972,841) 

Total equity  (134,387,401) (131,370,778) 
 

The consolidated statement of financial position is to be read in conjunction with the accompanying notes.
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Consolidated statement of changes in equity 
for the year ended 30 June 2021 
 

 Note 

Issued Capital Other Equity 

Share 
Transactions 

With Non-
Controlling 

Interests 

Foreign Exchange 
Translation 

Reserve 

Issue of 
Convertible 

Notes 

 
Options Premium 

Reserve 

Share Based 
Payments 

Reserve 

Accumulated 
Profit/(Losses) 

Non- 
Controlling 

Interest 

 
Total Equity 

  $ $ $ $ $ $ $ $ $ $ 

Balance at 1 July 2019  429,979,810 - (11,160,000) 35,624,262 24,672,500 4,518,800 25,003,036 (578,551,649) (58,271,991) (128,185,232) 

Loss for the year   - - - - - - - (4,117,610) (2,498,797) (6,616,407) 

Foreign currency translation  - - - 162,914 - - - - (202,053) (39,139) 

Total comprehensive income for the year   - - - 162,914 - - - (4,117,610) (2,700,850) (6,655,546) 

Transaction with owners, directly in equity             

Shares issued during the year  5.1.1 1,745,000 - - - - - - - - 1,745,000 

Shares pending issue 5.1.1 - 1,400,000 - - - - - - - 1,400,000 

Shares issued to employees 5.1.1 325,000 - - - - - - - - 325,000 

Balance at 30 June 2020  432,049,810 1,400,000 (11,160,000) 35,787,176 24,672,500 4,518,800 25,003,036 (582,669,259) (60,972,841) (131,370,778) 

            

Balance at 1 July 2020  432,049,810 1,400,000 (11,160,000) 35,787,176 24,672,500 4,518,800 25,003,036 (582,669,259) (60,972,841) (131,370,778) 

Loss for the year   - - - - - - - 569,302 (2,177,170) (1,607,868) 

Foreign currency loss  - - - (1,028,194) - - - - 924,929 (103,265) 

Total comprehensive income for the year   - - - (1,028,194) - - - 569,302 (1,252,241) (1,711,133) 

Transaction with owners, directly in equity   - - - - - - - - - - 

Impairment of investment in other entity  - (1,400,000) - - - - - - - (1,400,000) 

Share based payments  - - - - - - 94,510 - - 94,510 

Balance at 30 June 2021  432,049,810 - (11,160,000) 34,758,982 24,672,500 4,518,800 25,097,546 (582,099,957) (62,225,082) (134,387,401) 

The consolidated statement of changes in equity is to be read in conjunction with the accompanying notes.
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Consolidated statement of cash flows 
for the year ended 30 June 2021 
 

 
Note 2021 

 $ 

2020 
 $ 

Cash flows from operating activities    

Payments to suppliers and employees  (2,418,034) (2,367,346) 

Receipts from others  1,097,104 100,759 

Interest received  474 740 

Interest and borrowing costs  (2) (5,097) 

Net cash used in operating activities 3.1.2 (1,320,458) (2,270,944) 

Cash flows from investing activities    

Proceed from disposal of property, plant & equipment  91,555 - 

Net cash (used in)/provided by investing activities  91,555 - 

Cash flows from financing activities    

Loan proceeds from investor  1,000,000 - 

Advance from litigation funder  250,000 - 

Proceeds from issue of shares   - 1,485,000 

Proceeds from shares pending issue  - 1,400,000 

Net cash provided by financing activities  1,250,000 2,885,000 

 

Net increase/(decrease) in cash held 
 

21,097 614,056 

Cash and cash equivalents at the beginning of the year  753,385 139,095 

Effects of exchange rates on cash and cash equivalents  (1,549) 234 

Cash and cash equivalents at the end of the year  3.1 772,933 753,385 
 

The consolidated statement of cash flows is to be read in conjunction with the accompanying notes.  
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Notes to the consolidated financial statements 
for the year ended 30 June 2021 

Note  4 Non-financial assets and financial liabilities  (continued) 
 

4.4 Mine development assets (continued)    

4.4.3 Accounting Policy 

Capitalised mine development expenditure is recognised at cost less accumulated amortisation and any impairments.  
Where commercial production in an area of interest has commenced, the associated costs, together with any forecast 
future capital expenditure necessary to develop proved and probable reserves, are amortised over the estimated 
economic life of the mine on a units-of-production basis.  Changes in factors such as estimates of proved and probable 
reserves that affect unit-of production calculations are dealt with on a prospective basis.  The application of this policy 
requires management to make certain estimates and assumptions as to future events and circumstances, in particular, 
the assessment of whether economic quantities of reserves are found and the future US$ iron ore price and ability of the 
entity to recoup the expenditure through successful development of the area.  Any such estimates and assumptions may 
change as new information becomes available.  If, after having capitalised expenditure under this policy, the Directors 
conclude that the Group is unlikely to recover the expenditure by future exploitation or sale, then the relevant capitalised 
amount will be written off to the income statement.   

At each reporting date, the Group reviews the carrying amounts of its assets to determine whether there is any indication 
that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is 
estimated in order to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows 
that are independent from other assets, the Group estimates the recoverable amount of the cash-generating unit to 
which the asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate assets are 
also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating 
units for which a reasonable and consistent allocation basis can be identified. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated 
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows 
have not been adjusted. 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the 
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is 
recognised immediately in profit or loss, unless the relevant asset is carried at revalued amount, in which case the 
impairment loss is treated as a revaluation decrease. 
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Notes to the consolidated financial statements 
for the year ended 30 June 2021 

Note  4 Non-financial assets and financial liabilities  (continued) 
 

4.5 Provisions  2021 
 $ 

2020 
 $ 

4.5.1 Current:    

Employee benefits provision  194,748 139,533 

  194,748 139,533 

4.5.2 Non-Current:    

Employee benefits provision  371,111 66,794 

  371,111 66,794 

4.5.3 Accounting Policy 

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is 
probable that the Group will be required to settle that obligation and a reliable estimate can be made of the amount of 
the obligation. 

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation 
at the reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is 
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of 
those cash flows (when the effect of the time value of money is material). 

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, 
a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the 
receivable can be measured reliably. 

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in 
the period the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange 
for that service. 

Liabilities recognised in respect of short term employee benefits are measured at the undiscounted amount of the 
benefits expected to be paid in exchange for the related service. 

Liabilities recognised in respect of other long term employee benefits are measured at the present value of the estimated 
future cash outflows expected to be made by the Group in respect of services provided by employees up to the reporting 
date. 

 

4.6 Investment in other entity 

As consideration for Sundance agreeing to extend the end date for completion of the New Agreement, AustSino agreed 
to issue 107,692,308 fully paid ordinary AustSino shares to Sundance at a deemed issue price of $0.013 per share at no 
cost to Sundance. 

These shares were issued on 24 December 2019. 

The investment has now been fully impaired. 
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Notes to the consolidated financial statements 
for the year ended 30 June 2021 

Note  5  Equity 

 

5.1 Issued capital Note 2021 
No. 

2020 
 No. 

2021 
 $ 

2020 
 $ 

Fully paid ordinary shares at no par value  9,450,021,556 9,450,021,556 432,049,810 432,049,810 

5.1.1 Ordinary shares      

At the beginning of the year  9,450,021,556 8,945,846,952 432,049,810 429,979,810 

Shares issued during the year:      

 12 July 2019 @ $0.00375  5.1.4 - 53,333,333 - 200,000 

 6 August 2019 @ $0.00375  5.1.4 - 26,666,667 - 100,000 

 5 September 2019 @ $0.00375  5.1.4 - 26,666,667 - 100,000 

 5 September 2019 @ $0.00375  5.1.5 - 26,666,667 - 100,000 

 24 September 2019 @ $0.00375  5.1.5 - 22,666,667 - 85,000 

 14 October 2019 @ $0.00375  5.1.4 - 26,666,667 - 100,000 

 16 December 2019 @ $0.00375  5.1.4 - 26,666,667 - 100,000 

 16 December 2019 @ $0.0045  5.1.4 - 66,666,667 - 300,000 

 14 January 2020 @ $0.005  5.1.3 - 65,000,000 - 325,000 

 31 January 2020 @ $0.0035  5.1.6 - 74,285,714 - 260,000 

 10 March 2020 @ $0.0045  5.1.4 - 22,222,222 - 100,000 

 2 April 2020 @ $0.0045  5.1.4 - 22,222,222 - 100,000 

 12 June 2020 @ $0.0045  5.1.4 - 22,222,222 - 100,000 

 30 June 2020 @ $0.0045  5.1.4 - 22,222,222 - 100,000 

At reporting date  9,450,021,556 9,450,021,556 432,049,810 432,049,810 

5.1.2 Terms and Conditions 

Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in proportion to the number 
of shares held. At shareholders meetings each ordinary share is entitled to one vote when a poll is called otherwise each 
shareholder has one vote on a show of hands. 

5.1.3 Issued to senior staff under Employee Share Option Plan 

5.1.4 Issued to AustSino via a placement 

5.1.5 Issued to sophisticated investors via a placement 

5.1.6 Issued on conversion of Convertible Notes 
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Notes to the consolidated financial statements 
for the year ended 30 June 2021 

Note  5 Equity (continued) 
 

5.1.7 Accounting Policy 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are 
shown in equity as a deduction, net of tax, from the proceeds. Incremental costs directly attributable to the issue of new 
shares or options, or for the acquisition of a business, are not included in the cost of the acquisition as part of the purchase 
consideration. 

 

5.2 Options 

The total number of options on issue are as follows: 

 Note 2021 
No. 

2020 
 No. 

2021 
 $ 

2020 
 $ 

Unlisted options  789,333,334 789,333,334 4,436,000 4,436,000 

5.2.1 Unlisted options     
 

At the beginning of the year  789,333,334 1,460,000,000 4,436,000 54,410,000 

Options issued during the year:      

 28 August 2019 @ $0.006 5.2.2 - 26,666,667 - 160,000 

 29 August 2019 @ $0.006 5.2.3 - 22,666,667 - 136,000 

Options lapsed during the year:      

 23 September 2019 @ $0.0695 5.2.4 - (50,000,000) - (3,475,000) 

 23 September 2019 @ $0.0695 5.2.5 - (200,000,000) - (14,000,000) 

 23 September 2019 @ $0.0695 5.2.6 - (260,000,000) - (18,200,000) 

 28 November 2019 @ $0.0695   (210,000,000) 
 

5.2.7 - (210,000,000) - (14,595,000) 

At reporting date  789,333,334 789,333,334 4,436,000 4,436,000 

5.2.2 26,666,667 options issued on 28 August 2019 which entitle the holder to subscribe for one ordinary share in the Parent 
Entity for 0.60 cents per share expiring on 28 August 2024. 

5.2.3 22,666,667 options issued on 29 August 2019 which entitle the holder to subscribe for one ordinary share in the Parent 
Entity for 0.60 cents per share expiring on 29 August 2024. 

5.2.4 50,000,000 options issued on 23 September 2014 which entitled the holder to subscribe for one ordinary share in the 
Parent Entity for 6.95 cents per share expired on 23 September 2019 

5.2.5 200,000,000 options issued on 1 December 2015 which entitled the holder to subscribe for one ordinary share in the 
Parent Entity for 6.95 cents per share expired on 23 September 2019 

5.2.6 260,000,000 options issued on 1 December 2015 which entitled the holder to subscribe for one ordinary share in the 
Parent Entity for 6.95 cents per share expired on 23 September 2019 

5.2.7 210,000,000 options issued on 28 November which entitled the holder to subscribe for one ordinary share in the Parent 
Entity for 6.95 cents per share expired on 28 November 2019 
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Notes to the consolidated financial statements 
for the year ended 30 June 2021 

Note  5 Equity (continued) 

 

5.3 Performance rights   

The total number of performance rights on issue over ordinary shares are as follows:   

 Note 2021 
No. 

2020 
 No. 

2021 
$ 

2020 
 $. 

Unlisted Performance rights  200,000,000 - 308,000 - 

5.3.1 Unlisted Performance rights   
   

At the beginning of the year  - - - - 

Performance rights issued during the year:      

 15 September 2020 5.3.2 300,000,000 - 462,000 - 

Performance rights lapsed during the year:      

 31 December 2020 5.3.3 (100,000,000) - (154,000) - 

At reporting date  200,000,000 - 

 

308,000 

 

- 

5.3.2 300,000,000 unlisted performance rights issued for nil consideration under the SDL Performance Rights Plan 
approved by shareholders on 29 November 2017.  Performance rights were approved by shareholders at the EGM 
on 29 July 2020   and expire on 15 September 2023.   

5.3.3 100,000,000 unlisted performance rights lapsed on 31 December 2020 due to performance condition not satisfied. 
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Notes to the consolidated financial statements 
for the year ended 30 June 2021 

Note  6 Financial risk management (continued) 

 
 

 Within 1 Year Greater Than 1 Year Total 

 

2021 

$ 

2020 

$ 

2021 

$ 

2020 

$ 

2021 

Weighted 

average 

effective 

interest rate 

% 

 

 

 

 

2021 

$ 

2020 

Weighted 

average 

effective 

interest rate 

% 

 

 

 

 

2020 

$ 

Financial liabilities due for 

payment     

 

 

 

 

Trade and other payables 1,125,826 934,121 - - 0.00%% 1,125,826 0.00%% 934,121 

Debt liability 132,556,200 132,556,200 - - 64.50%% 132,556,200 64.50%% 132,556,200 

Loan from investor 1,000,000 - - - 0.00%% 1,000,000 --- - 

Advance from Litigation Funder - - 250,000 - 0.00%% 250,000 --- - 

Total contractual outflows 134,682,026 133,490,321 250,000 - 
 

134,932,026 
 

133,490,321 

Financial assets         

Cash and cash equivalents  772,933 753,385 - - 0.01%% 772,933 0.08%% 753,385 

Trade and other receivables 211,149 39,572 - - 0.00%0. 211,149 0.00%% 39,572 

Total anticipated inflows 984,082 792,957 - - 
 

984,082 
 

792,957 

Net (outflow)/inflow on financial 

instruments (133,697,944) (132,697,364) (250,000) - 
 

(133,947,944)  
 

(137,364) 

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier or at significantly different amounts. 

 

6.2.6 Net fair value of Financial Assets and Liabilities 

The net fair value of cash and cash equivalents and non-interest bearing monetary assets and financial liabilities 

approximates their carrying values. 

a. Fair value hierarchy 

AASB 13 Fair Value Measurement: Disclosures requires disclosure of the fair value measurements by level of the 

following fair value measurement hierarchy: 

 Level 1 - quoted prices (unadjusted) in active markets for identical assets and liabilities; 

 Level 2 - inputs other than quoted prices included within level 1 that are observable for the asset or liability, 

either directly (as prices) or indirectly (derived from prices); and 

 Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs)  

All financial assets are classified as Level 1 and their value has been calculated in line with accounting policy Note 22.5 
Fair Value. 
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Notes to the consolidated financial statements 
for the year ended 30 June 2021 

Note  18 Parent entity disclosures  2021 

 $ 

2020 

 $ 

18.1 Financial Position of Sundance Resources Limited    

Current assets  1,016,082 811,169 

Non-current assets  (135,096) 1,220,545 

Total assets  880,986 2,031,714 

Current liabilities  133,647,276 133,335,698 

Non-current liabilities  1,621,111 66,794 

Total liabilities  135,268,387 133,402,492 

Net assets  (134,387,401) (131,370,778) 

Equity 
   

Issued capital  432,100,658 432,100,658 

Capital pending issue  - 1,400,000 

Share based payments premium reserve  29,616,346 29,521,836 

Transactions with non-controlling interests reserve  13,512,500 13,512,500 

Accumulated losses  (609,616,905) (607,905,772) 

Total equity  (134,387,401) (131,370,778) 

18.2 Financial assets of Sundance Resources Limited    

Loans to subsidiaries  383,217,770 382,794,272 

Loans to subsidiaries written off  (886,018) (886,018) 

Less: Provision for impairment on loans to subsidiaries  (382,466,848) (382,087,710) 

Interest receivable on loans to subsidiaries  224,636,359 206,216,330 

Less: Provision for impairment of interest on loans to subsidiaries  (224,636,359) (206,216,330) 

Net carrying value  (135,096) (179,455) 

18.3 Financial Performance of Sundance Resources Limited    

Loss for the year   (1,711,133) (6,655,546) 

Total comprehensive loss   (1,711,133) (6,655,546) 

18.4 Guarantees entered into by Sundance Resources Limited  

There are no guarantees entered into by Sundance Resources Limited for the debts of its subsidiaries as at 30 June 2021 
(2020: none). 

18.5 Contingent liabilities of Sundance Resources Limited 

Refer to Note 9.2 for details regarding contingent liabilities as at 30 June 2021. 

18.6 Commitments of Sundance Resources Limited 

There are no commitments as at 30 June 2021. 
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Notes to the consolidated financial statements 
for the year ended 30 June 2021 

19 Statement of Significant Accounting Policies (continued) 

19.5 Fair Value 

19.5.1 Fair Value of Assets and Liabilities 

The Group measures some of its assets and liabilities at fair value on either a recurring or non-recurring basis, depending 
on the requirements of the applicable AASB. 

Fair value is the price the Group would receive to sell an asset or would have to pay to transfer a liability in an orderly 
unforced transaction between independent, knowledgeable and willing market participants at the measurement date. 

As fair value is a market-based measure, the closest equivalent observable market pricing information is used to 
determine fair value. Adjustments to market values may be made having regard to the characteristics of the specific asset 
or liability. The fair values of assets and liabilities that are not traded in an active market are determined using one or 
more valuation techniques. These valuation techniques maximise, to the extent possible, the use of observable market 
data. 

To the extent possible, market information is extracted from either the principal market for the asset or liability (i.e. the 
market with the greatest volume and level of activity for the asset or liability) or, in the absence of such a market, the 
most advantageous market available to the entity at the end of the reporting period (i.e. the market that maximises the 
receipts from the sale of the asset or minimises the payments made to transfer the liability, after taking into account 
transaction costs and transport costs). 

For non-financial assets, the fair value measurement also considers a market participant's ability to use the asset in its 
highest and best use or to sell it to another market participant that would use the asset in its highest and best use. 

The fair value of liabilities and the entity's own equity instruments (excluding those related to share-based payment 
arrangements) may be valued, where there is no observable market price in relation to the transfer of such financial 
instruments, by reference to observable market information where such instruments are held as assets. Where this 
information is not available, other valuation techniques are adopted and, where significant, are detailed in the respective 
note to the financial statements. 

19.5.2 Fair value hierarchy 

AASB 13 Fair Value Measurement requires the disclosure of fair value information by level of the fair value hierarchy, 
which categorises fair value measurements into one of three possible levels based on the lowest level that an input that 
is significant to the measurement can be categorised into as follows: 

 Level 1 Level 2 Level 3  

 Measurements based on quoted prices 

(unadjusted) in active markets for 

identical assets or liabilities that the 

entity can access at the measurement 

date. 

Measurements based on inputs other 

than quoted prices included in Level 1 

that are observable for the asset or 

liability, either directly or indirectly. 

Measurements based on unobservable 

inputs for the asset or liability. 
 

The fair values of assets and liabilities that are not traded in an active market are determined using one or more valuation 
techniques. These valuation techniques maximise, to the extent possible, the use of observable market data. If all 
significant inputs required to measure fair value are observable, the asset or liability is included in Level 2. If one or more 
significant inputs are not based on observable market data, the asset or liability is included in Level 3. 

The Group would change the categorisation within the fair value hierarchy only in the following circumstances:  

 if a market that was previously considered active (Level 1) became inactive (Level 2 or Level 3) or vice versa; or 

 if significant inputs that were previously unobservable (Level 3) became observable (Level 2) or vice versa. 

When a change in the categorisation occurs, the Group recognises transfers between levels of the fair value hierarchy 
(i.e. transfers into and out of each level of the fair value hierarchy) on the date the event or change in circumstances 
occurred. 

 

 

 














