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Directors’ report 

Your directors present their Half-Year Financial report on the consolidated entity, consisting of Sundance Resources Limited 
(Sundance or the Company) and its controlled entities (collectively the Group), for the half-year ended 31 December 2022. 

1. Directors 

The names of Directors in office at any time during or since the end of the half-year are: 

 Mr David Porter Non-executive Director & Chairman 

 Mr Brett Fraser Non-executive Director  

 Mr Giulio Casello Non-executive Director  

(the Board) 

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.  

2. Company secretary 

The following person held the position of Company Secretary at the end of the half-year: 

 Mr Brett Fraser                 

 

3. Dividends paid or recommended 

There were no dividends paid or recommended during the half-year ended 31 December 2022. 

4. Operating and financial review 

4.1. Nature of operations principal activities 

The principal activity of the Group during the course of the financial year has been advancing legal proceedings in the 
International Chamber of Commerce in London and Paris.  This is a result of the illegal expropriation of the Group’s Nabeba 
iron ore permit in the Republic of the Congo and the litigation that is now ongoing against the Governments of both Congo 
and Cameroon. 

4.2. Operations review 

Congo Action: 

 It was announced by Sundance on 16 December 2020 and confirmed by a further announcement on 21 December 
2020 that the Congo by a Presidential decree on 30 November 2020 had expropriated the Nabeba Mining Permit and 
had issued it to an unknown company - Sangha Mining Development Sasu (“Sangha Mining”). This expropriation is 
considered illegal and against the terms of the legally binding Nabeba mining convention (“Nabeba Convention”) 
which had been passed into Congolese law in 2018.  

 Sundance issued to Congo a Notice of Dispute and a Notice of Expropriation on 16 December 2020. Sundance is 
claiming damages of $US8.76B. Sundance is being represented by magic circle law firm Clifford Chance. 

 On 27 May 2022, a Memorial of Claim (“Memorial”) was filed at the ICC. The Memorial included: 

o factual background to the Project and the dispute; 

o a detailed statement of the legal basis for each claim brought against Congo; 

o a number of witness statements; and 

o reports from several independent experts covering the value of the Mbalam Nabeba Iron Ore Project and 
demonstrating damages ranging from $US1.5B to $US5.7B, depending on the iron ore price used. 

Congo has replied to the Memorial and both parties are currently reviewing discovery documents that have 
been requested. 

Following this review and other procedural requirements, the first ICC hearing is expected to occur in Q1 
2024. 
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Directors’ report 

Cameroon Action: 

 Sundance and its subsidiary Cam Iron issued a Notice of Dispute with the Government of the Republic of Cameroon 
(“Cameroon”) as announced on 16 December 2021 to reinforce its legal rights to have a mining permit via a 
Presidential implementation decree issued to Cam Iron.  

 Negotiations with Cameroon were progressing but following a visit to Cameroon by the Minister of Mines, Congo 
Pierre Oba and reporting on meetings that he had with senior Cameroon officials and the President of Cameroon 
Sundance and Cam Iron decided to commence international arbitration via ICC (Paris) against Cameroon. This was 
announced on 2 June 2021. 

 In March 2022 Sundance was made aware that Cameroon, via the Presidency, was looking to issue the Mbalam 
permit to a government or other private entity 

 Sundance initiated an emergency injunction via the ICC to prohibit Cameroon taking action on the permit. 

 An interim binding order was issued by the Emergency Arbitrator on 1 April 2022 which refrains Cameroon from 
issuing the Mbalam exploitation permit to any party other than Cam Iron till either the full arbitration against 
Cameroon is completed or a full body of arbitrators reconsiders this position. 

 On 16 June 2022, Cameroon filed a request to annul the Emergency Arbitrator's interim order of 1 April 2022 
(“Request”). This Request was heard by the Emergency Arbitrator on 5 July 2022 in front of legal representatives of 
Sundance/Cam Iron and Cameroon. On 20 July 2022, the Emergency Arbitrator issued his decision, in which he 
declared that “… insofar as the Cameroon Request is admissible, it is without merit and accordingly [the Emergency 
Arbitrator] denies the Request in its entirety” 

 On 5 September 2022 Sundance announced that Cameroon had issued a Presidential decree on 17 August 2022 
which issued an exploitation permit over the Mbalam iron ore tenement to an entity named Cameroon Mining 
Company SARL. This decree is in direct contradiction to the orders issued by the ICC Emergency Arbitrator.  

In December 2022, Sundance filed a Memorial of Claim (“Cameroon Memorial”) at the ICC against Cameroon. The Cameroon 
Memorial included:  

• factual background to the Project and the dispute; 

• a detailed statement of the legal basis for each claim brought against Cameroon; 

• a number of witness statements; and 

• reports from several independent experts covering the value of the Project and demonstrating damages up to 
$US5.5 billion, depending on the iron ore price used. 

Sundance is waiting on a reply to the Cameroon Memorial. 

However, on 21 January 2023, the Cameroon Minister of Mines, Mr Gabriel Ndoke, died suddenly in mysterious 
circumstances. This led to Cameroon requesting a delay in the arbitration proceedings. The ICC tribunal granted Cameroon 
a two-month delay with a potential further month on review.  

Cameroon has appointed an Interim Minister of Mines though the appointment of a permanent Minister is still to be 
announced. 
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Directors’ report 

AustSino Action: 

 Sundance announced on 11 October 2021 that following a period of investigation, it had applied for Pre Action 
Discovery against AustSino and its Executive Chairman Mr Ding in the Supreme Court of Western Australia. 

 Since that time AustSino has signed an MOU and been issued a contract by Cameroon to build a railway and port in 
Cameroon together with its partner Bestway. Bestway is the sole owner of Sangha which was the recipient of the 
illegally expropriated permits in Congo following a number of delays and discussions our application for Pre Action 
Discovery was heard in the Supreme Court on 15 March 2022.  On Thursday, 31 March 2022, the Supreme Court 
ruled in favour of Sundance receiving pre-action discovery from AustSino and Mr Ding of, in substance, the categories 
of documents requested by Sundance. As part of this ruling, the Supreme Court agreed with Sundance that the 
Company had presented evidence that established that it may have various causes of action against AustSino and Mr 
Ding, including misuse of confidential information and breach of fiduciary obligations by the diversion of a 
commercial opportunity. 

 AustSino appealed this decision on 6 May 2022 but discontinued its appeal on 26 May 2022 before a hearing was due 
to be held. Therefore, the Pre-Action Discovery orders remain in force.  

 There have been delays in Sundance obtaining discovery and inspection of documents from AustSino and Mr Ding. A 
key category of documents that has still not been discovered or produced by Mr Ding or AustSino comprises 
documents on Mr Ding's personal mobile phone, in particular any relevant WhatsApp, WeChat and SMS messages. 
Mr Ding has said he was unable to provide those documents while he was in China.  

 Mr Ding returned to Perth in mid-January 2023. During the approximately four weeks he was in Perth, Mr Ding did 
not hand over his mobile phone to his solicitors to retrieve any relevant data that fell within the scope of the Pre-
Action Discovery orders.  

 Mr Ding returned to China in mid-February where, he states, his mobile phone was lost. Sundance has engaged an 
independent expert to review the possibility of obtaining the relevant messages through alternative means, including 
retrieving the data from his old mobile phone and from other directors of AustSino.  

These matters are currently ongoing in the Supreme Court and have delayed Sundance making a final decision on whether 
to progress with substantive action against AustSino and Mr Ding. 

4.3. Financial review 

The half-year financial statements have been prepared on a going concern basis, which contemplates the continuity of 
normal business activity and the realisation of assets and the settlement of liabilities in the ordinary course of business.  
Details of the Group’s assessment in this regard can be found in Note 10 – “Going Concern”.  

The Consolidated Entity incurred a loss for the half-year of $81,974 (2021: $202,984 loss). 

Total comprehensive income amounted to a loss of $122,773 (2021: $387,775 loss) for the half-year ended 31 December 
2022, which includes an exchange loss on translation of foreign operations.  This loss is due to a movement in the Central 
African CFA francs against the Australian Dollar from 420.0 at 31 December 2021 to 417.5 at 31 December 2022. 

The net asset deficiency of the Consolidated Entity has increased by $122,773 from 30 June 2022 to $134,563,656 at 31 
December 2022. 

The Group's cash and cash equivalents decreased during the period to $228,751 at 31 December 2022 from $405,134 at 
30 June 2022.  

The consolidated statement of cash flows indicates that payments to suppliers and employees for the half-year ended 31 
December 2022 were $743,301 (31 December 2021: $1,054,828). 

At 31 December 2022, the Consolidated Entity had a working capital net deficit of $134,075,886 (30 June 2022: 
$133,957,935 (working capital deficit), as disclosed in Note 5 of the Capital management note. 

4.4. Significant changes in the state of affairs 

There were no other significant changes to the state of affairs of the Group since the last statutory report.  

4.5. Events subsequent to reporting date 

There are no significant after balance date events that are not covered in this Directors' Report section 4.2 Operations 
review above or within the financial statements at Note 8 Events Subsequent To Reporting Date on page 21. 



SUNDANCE RESOURCES LIMITED  HALF-YEAR FINANCIAL REPORT 
AND CONTROLLED ENTITIES  31 December 2022 
ABN 19 055 719 394  
  

   
 

P a g e  | 4            

Directors’ report 

5. Auditor’s independence declaration 

The lead auditor’s independence declaration under Section 307C of the Corporations Act 2001 (Cth) for the half-year ended  
31 December 2022 has been received and can be found on page 6 of the Half-Year Financial Report. 
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Directors’ report 

Directors’ report 

 

This Report of the Directors is signed in accordance with a resolution of directors made pursuant to s.298(2) of the Corporations 
Act 2001 (Cth). 

 

 

 

DAVID PORTER 

Chairman 

Dated this Monday, 15 May 2023 

 

 

 

 

 

 

  



 

 

To the Board of Directors 

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 

CORPORATIONS ACT 2001 

As lead audit Director for the review of the financial statements of Sundance Resources Limited for 

the half year ended 31 December 2022, I declare that to the best of my knowledge and belief, there 

have been no contraventions of: 

• the auditor independence requirements of the Corporations Act 2001 in relation to the 

review; and 

• any applicable code of professional conduct in relation to the review. 

 

 

Yours Faithfully,  
 

 

 

 

HALL CHADWICK WA AUDIT PTY LTD MARK DELAURENTIS CA 

 Director 

 

 

Dated Perth, Western Australia this 15th day of May 2023 
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Condensed Consolidated statement of profit or loss and other comprehensive income  
for the half-year ended 31 December 2022 

 
Note  31 Dec 2022 

$ 

 31 Dec 2021 

$ 

Continuing operations    

Other income 1.2 553,802 954,288 

Administration expense  (60,113) (73,147) 

Consultants fees expensed  (152,659) (176,729) 

Employee and director benefits expense 1.3 (240,909) (448,358) 

Legal fees  (24,214) (275,260) 

Listing and registry fees  (11,130) (10,349) 

Occupancy costs  (6,817) (7,925) 

Professional fees  (61,074) (52,196) 

Travel expenses  (1,613) (1,540) 

Other expenses  (77,247) (111,768) 

Loss from continuing operations before tax  (81,974) (202,984) 

Income tax   - - 

Loss from continuing operations net of tax  (81,974) (202,984) 

Loss for the period attributable to:    

Non-controlling interest  (1,666,290) (1,096,142) 

Owners of the parent  1,584,316 893,158 

Net loss attributed to members  (81,974) (202,984) 

Other comprehensive expense, net of income tax    

 Items that may be reclassified subsequently to profit or loss:    

Exchange differences on translating foreign operations   (40,799) (184,791) 

Other comprehensive expense for the year, net of tax  (40,799) (184,791) 

Total comprehensive expense for the year  (122,773) (387,775) 

Total comprehensive income attributable to:    

 Non-controlling interest  (3,842,371) (339,405) 

 Owners of the parent  3,719,598 (48,370) 

Total comprehensive expense attributed to members  (122,773) (387,775) 

Earnings per share:  ₵ ₵ 

Basic and diluted (cents per share)  0.016 0.009 

The consolidated statement of profit or loss and other comprehensive expense is to be read in conjunction with the accompanying notes.  
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Consolidated statement of financial position 
as at 31 December 2022  
 

 Note 31 Dec 2022 

$ 

30 Jun 2022 

$ 

Current assets    

Cash and cash equivalents 2.1 228,751 405,134 

Trade and other receivables 2.2 622,785 695,700 

Other assets  76,890 86,502 

Total current assets  928,426 1,187,336 

Non-current assets    

Mine development assets 3.1 - - 

Total non-current assets  - - 

Total assets  928,426 1,187,336 

Current liabilities    

Borrowings 2.3 133,556,200 133,556,200 

Trade and other payables 2.4 1,361,976 1,509,281 

Provisions  86,136 79,790 

Total current liabilities  135,004,312 135,145,271 

Non-current liabilities    

Provisions  487,770 482,948 

Total non-current liabilities  487,770 482,948 

Total liabilities  135,492,082 135,628,219 

Net assets  (134,563,656) (134,440,883) 

Equity    

Issued capital 4.1 432,064,810 432,064,810 

Reserves  77,761,430 75,626,148 

Accumulated losses  (578,284,559) (579,868,875) 

Non-controlling interest  (66,105,337) (62,262,966) 

Total equity  (134,563,656) (134,440,883) 
 

The consolidated statement of financial position is to be read in conjunction with the accompanying notes.
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Consolidated statement of changes in equity 
for the half-year ended 31 December 2022 
 

 Note Issued Capital Share 
Transactions 

With Non-
Controlling 

Interests 

Foreign 
Exchange 

Translation 
Reserve 

Issue of 
Convertible 

Notes 

Options 
Premium 

Reserve 

Share Based 
Payments 

Reserve 

Accumulated 
Profit/(Losses) 

Attributable to 
Owners of the 

Parent 

Non- 
Controlling 

Interest 

Total Equity 

  $ $ $ $ $ $ $ $ $ $ 

Balance at 1 July 2021  432,049,810 (11,160,000) 34,758,982 24,672,500 4,518,800 25,097,546 (582,099,957) (72,162,319) (62,225,082) (134,387,401) 

Loss for the year   - - - - - - 893,158 893,158 (1,096,142) (202,984) 

Foreign currency loss  - - (941,528) - - - - (941,528) 756,737 (184,791) 

Total comprehensive loss 

for the year   - - (941,528) - - - 893,158 (48,370) (339,405) (387,775) 

Transaction with owners, 

directly in equity             

Share based payments  - - - - - 213,490 - 213,490 - 213,490 

Balance at 31 December 

2021 

 432,049,810 (11,160,000) 33,817,454 24,672,500 4,518,800 25,311,036 (581,206,799) (71,997,199) (62,564,487) (134,561,686) 

            

Balance at 1 July 2022  432,064,810 (11,160,000) 32,283,812 24,672,500 4,518,800 25,311,036 (579,868,875) (72,177,917) (62,262,966) (134,440,883) 

Loss for the year   - - - - - - 1,584,316 1,584,316 (1,666,290) (81,974) 

Foreign currency loss  - - 2,135,282 - - - - 2,135,282 (2,176,081) (40,799) 

Total comprehensive loss 

for the year   - - 2,135,282 - - - 1,584,316 3,719,598 (3,842,371) (122,773) 

Transaction with owners, 

directly in equity             

Share based payments  - - - - - - - - - - 

Balance at 31 December 

2021 
 432,064,810 (11,160,000) 34,419,094 24,672,500 4,518,800 25,311,036 (578,284,559) (68,458,319) (66,105,337) (134,563,656) 

The consolidated statement of changes in equity is to be read in conjunction with the accompanying notes.
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Consolidated statement of cash flows 
for the half-year ended 31 December 2022 
 

 
Note 31 Dec 2022 

 $ 

31 Dec 2021 
 $ 

Cash flows from operating activities    

Payments to suppliers and employees  (743,301) (1,054,828) 

Receipts from others  17,365 31,574 

Receipts from litigation funder  553,371 769,383 

Interest received  431 24 

Interest and borrowing costs  (4,730) (2,764) 

Net cash used in operating activities  (176,864) (256,611) 

Cash flows from financing activities    

Proceeds from issue of shares   - - 

Net cash provided by financing activities  - - 

 

Net increase/(decrease) in cash held 
 

(176,864) (256,611) 

Cash and cash equivalents at the beginning of the year  405,134 772,933 

Effects of exchange rates on cash and cash equivalents  481 (636) 

Cash and cash equivalents at the end of the year  2.1 228,751 515,686 
 

The consolidated statement of cash flows is to be read in conjunction with the accompanying notes.  
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Notes to the consolidated financial statements 
for the year ended 31 December 2022 

In preparing the 31 December 2022 financial statements, Sundance Resources Limited has grouped notes into sections under five 
key categories: 

 Section A: How the numbers are calculated ................................................................................................................ 11 

 Section B: Unrecognised items .................................................................................................................................... 20 

 Section C: Other information ....................................................................................................................................... 22 

Significant accounting policies specific to each note are included within that note. Accounting policies that are determined to be 
non-significant are not included in the financial statements.  

The presentation of the notes to the financial statements has changed from the prior year and is supported by the IASB’s 
Disclosure Initiative. As part of this project, the AASB made amendments to AASB 101 Presentation of Financial Statements which 
have provided preparers with more flexibility in presenting the information in their financial reports. 

The financial report is presented in Australian dollars, except where otherwise stated. 

The registered office and principal place of business of the 
Company is: 

Address: 

Street: 45 Ventnor Avenue 

 WEST PERTH WA 6005 

Telephone: +61 (0)8 9220 2300 

Email:   info@sundanceresources.com.au 

 

 

 

 

 

 

SECTION  A. HOW THE NUMBERS ARE CALCULATED 
This section provides additional information about those individual line items in the financial statements that the directors 
consider most relevant in the context of the operations of the entity, including: 

(a) accounting policies that are relevant for an understanding of the items recognised in the financial statements. These cover 
situations where the accounting standards either allow a choice or do not deal with a particular type of transaction 

(b) analysis and sub-totals, including segment information 

(c) information about estimates and judgements made in relation to particular items. 

Note  1 Loss before income tax    

The following significant revenue and expense items are relevant in explaining the financial performance: 

1.1 Pass-through arrangement    

Within the loss from continuing operations there is a netting off of revenue and expenditure under a pass-through 
arrangement.  Costs that are reasonably incurred by Sundance in order to expedite the successful litigation of the 
governments of Congo and Cameroon are recovered from Burford under the funding agreement.   

Clifford Chance has been engaged by Sundance to represent them in legal proceedings.  Costs incurred by Clifford Chance 
are invoiced to Sundance and paid directly by Burford. Due to the commercial sensitivity of these cases the total amount 
of legal fees under this pass-through arrangement have not been disclosed. 
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Notes to the consolidated financial statements 
for the year ended 31 December 2022 

Note  1 Loss before income tax (continued)  31 Dec 2022 

 $ 

31 Dec 2021 

 $ 

1.2 Other income from continuing operations    

 Litigation funding 1.2.1 553,371 888,180 

 Interest revenue  431 24 

 Other income  - 66,084 

  553,802 954,288 

1.2.1 Litigation funding 

Non-recourse funding provided by Burford to cover legal fees and other costs of arbitration. 

 

1.2.2 Accounting Policy – Revenue recognition 

Revenue is measured based on the consideration to which the Group expects to be entitled in a contract with a customer 
and excludes amounts collected on behalf of third parties. The Group recognises revenue when it transfers control of a 
product or service to a customer. 
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Notes to the consolidated financial statements 
for the year ended 31 December 2022 

Note  1 Loss before income tax (continued)  31 Dec 2022 
 $ 

31 Dec 2021 
 $ 

1.3 Employee and director benefits:    

 Share based payment  - 213,490 

 Salaries and wages  90,874 89,204 

 Non-executive Directors’ fees  130,000 127,083 

 Superannuation  20,035 18,581 

  240,909 448,358 

1.3.1     Accounting Policy – Wages and salaries, annual leave and sick leave 

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave expected to 
be settled within 12 months of the reporting date are recognised in other payables in respect of employees’ services up 
to the reporting date and are measured at the amounts expected to be paid when the liabilities are settled. 

 
 

Note  2 Financial assets and financial liabilities  31 Dec 2022 
 $ 

30 Jun 2022 
$ 

2.1 Cash and cash equivalents    

Cash at bank and on hand  228,751 405,134 

  228,751 405,134 

 

2.2 Trade and other receivables  31 Dec 2022 
 $ 

30 Jun 2022 
 $ 

2.2.1 Current    

Other receivables  622,785 695,700 

  622,785 695,700 

2.2.2 At reporting date, there are no receivables past their due date. 

2.2.3 Accounting Policy 

Trade receivables are generally due for settlement within 30 days. Receivables expected to be collected within 12 
months of the end of the reporting period are classified as current assets. All other receivables are classified as non-
current assets. 

Trade and other receivables are initially recognised at fair value and subsequently measured at amortised cost using 
the effective interest method, less any allowance for expected credit losses. Allowance for expected credit losses of 
trade receivables is continually reviewed and those that are considered to be uncollectible are written off by reducing 
the carrying amount directly. An allowance account is used when there is objective evidence that the Group will not be 
able to collect all amounts due according to the original contractual terms. Factors considered by the Group in making 
this determination include known significant financial difficulties of the debtor, review of financial information and 
significant delinquency in making contractual payments to the Group. The allowance is set equal to the difference 
between the carrying amount of the receivable and the present value of estimated future cash flows, discounted at the 
original effective interest rate. Where receivables are short-term discounting is not applied in determining the 
allowance. 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

Note  2 Financial assets and financial liabilities (continued) 

 

2.3 Borrowings  31 Dec 2022 
 $ 

30 Jun 2022 
 $ 

2.3.1 Current: 
   

Convertible Note – Debt Liability 2.3.2 132,556,200 132,556,200 

Loan from investor 2.3.3 1,000,000 1,000,000 

  133,556,200 133,556,200 

2.3.2 Restructure of Arrangement With Noteholders 

Sundance and its Noteholders have agreed a method in which the Convertible Notes will be converted to a waterfall 
payment system based on litigation proceeds. 

Under the new arrangements, the Noteholders have agreed to indefinitely forbear on their Convertible Notes for the 
duration of the proceedings, which are currently underway against the Governments of the Republic of the Congo and 
the Republic of Cameroon. 

In addition, if Sundance is successful in any of these proceedings and receives an award of damages, the Noteholders 
will be entitled to receive an agreed portion of any damages recovered 

 as compensation for their forbearance of their Convertible Notes, and 

 in repayment of the redemption amounts owing under the Convertible Notes.  

Essentially, the agreed portion of damages to which the Noteholders are entitled corresponds to the amount of 
damages awarded to Sundance, with Sundance's recovery increasing as the amount of damages awarded in any of the 
proceedings increases. 

Any amounts due to the Noteholders under the new arrangements will be paid after Burford has recovered its 
entitlements as the litigation funder under the Capital Provision Agreement. 

After these payments are made to the litigation funder and the Noteholders, Sundance will be able to use the balance 
of any damages awarded in the arbitration proceedings in its absolute discretion and in the interests of all shareholders. 

In the event that the Noteholders, after receiving independent legal advice, believe that the proceedings will not result 
in a threshold amount of payment to the Noteholders the Noteholders may, but are not obligated to, reinstate the 
Convertible Notes. 

The liabilities recognised approximate fair value given the current circumstances at this point in time and will be 
reviewed if the success of litigation increases. 

2.3.3 Loan from Investor 

Short term loan funding facility received from existing noteholder Senrigan to ensure that Sundance had adequate 
working capital.  This facility had the option of paying the loan back (with 15% interest) within 12 months of signing the 
term sheet or if not repaid would revert to the same terms as the CPA with Burford.  The loan was not repaid and 
became a non-recourse loan upon signing the CPA on 10 August 2021. 

As part of the revised arrangements Senrigan is entitled to receive an amount equal to the funds drawn down under 
the facility if Sundance is successful in receiving damages from legal proceedings. 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

2.3 Borrowings (continued) 

2.3.4 Fair Values 

Settlement liabilities have been fair valued at the current carrying amount.  The arrangements under the litigation 
funding agreement and waterfall agreement outline the right to receive funds from proceeds arising from legal 
proceedings.  At this point in time the outcome of the legal action is uncertain and the likelihood of recovering funds 
from the governments of Congo and Cameroon is unknown.  The liabilities recognised approximate fair value given the 
current circumstances at this point in time and will be reviewed if the success of litigation increases. 

2.3.5 Accounting Policy 

Financial liabilities 

Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and 
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of 
directly attributable transaction costs. 

The Group’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, and 
derivative financial instruments. 

Subsequent measurement 

For purposes of subsequent measurement, financial liabilities are classified in two categories: 

• Financial liabilities at fair value through profit or loss 

• Financial liabilities at amortised cost (loans and borrowings) 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities 
designated upon initial recognition as at fair value through profit or loss. 

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. 
This category also includes derivative financial instruments entered into by the Group that are not designated as hedging 
instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives are also classified as held for 
trading unless they are designated as effective hedging instruments. 

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date 
of recognition, and only if the criteria in IFRS 9 are satisfied. The Group has not designated any financial liability as at fair 
value through profit or loss.  

Financial liabilities at amortised cost (loans and borrowings) 

This is the category most relevant to the Group. After initial recognition, interest-bearing loans and borrowings are 
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when 
the liabilities are derecognised as well as through the EIR amortisation process. 
 

Note  2 Financial assets and financial liabilities (continued) 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

Note  2 Financial assets and financial liabilities (continued) 
 

 

2.4 Trade and other payables  31 Dec 2022 
 $ 

30 Jun 2022 
 $ 

2.4.1 Current:    

Unsecured    

Trade creditors  520,215 649,728 

Sundry payables and accruals  841,761 859,552 

Total unsecured liabilities  1,361,976 1,509,280 

2.4.2 Accounting Policy 

These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the 
financial year and which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.  

Trade and other payables are classified as financial liabilities. Financial liabilities are measured at amortised cost using 
the effective interest method. 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

 

Note  3 Non-financial assets and financial liabilities  

 

3.1 Mine development assets  31 Dec 2022 
$ 

30 Jun 2022 
 $ 

3.1.1 Mbalam-Nabeba Iron Ore Project:    

Carrying amount of asset  187,542,141 187,542,141 

Project impairment  (187,542,141) (187,542,141) 

  - - 

At 31 December 2022, the Company held a 90% interest in Cam Iron S.A. which holds a 100% interest in the Project in 
Cameroon and an 85% interest in Congo Iron S.A. which holds a 100% interest in the Project in Congo.   

The mine development assets were fully impaired in 2020 following the expiry of the Mbalam Convention. With 
expropriation of the Congo asset by the Government of Congo, the assets will continue to be fully impaired. 

3.1.2 Accounting Policy 

Capitalised mine development expenditure is recognised at cost less accumulated amortisation and any impairments.  
Where commercial production in an area of interest has commenced, the associated costs, together with any forecast 
future capital expenditure necessary to develop proved and probable reserves, are amortised over the estimated 
economic life of the mine on a units-of-production basis.  Changes in factors such as estimates of proved and probable 
reserves that affect unit-of production calculations are dealt with on a prospective basis.  The application of this policy 
requires management to make certain estimates and assumptions as to future events and circumstances, in particular, 
the assessment of whether economic quantities of reserves are found and the future US$ iron ore price and ability of the 
entity to recoup the expenditure through successful development of the area.  Any such estimates and assumptions may 
change as new information becomes available.  If, after having capitalised expenditure under this policy, the Directors 
conclude that the Group is unlikely to recover the expenditure by future exploitation or sale, then the relevant capitalised 
amount will be written off to the income statement.   

At each reporting date, the Group reviews the carrying amounts of its assets to determine whether there is any indication 
that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is 
estimated in order to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows 
that are independent from other assets, the Group estimates the recoverable amount of the cash-generating unit to 
which the asset belongs. Where a reasonable and consistent basis of allocation can be identified, corporate assets are 
also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating 
units for which a reasonable and consistent allocation basis can be identified. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated 
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows 
have not been adjusted. 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the 
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is 
recognised immediately in profit or loss, unless the relevant asset is carried at revalued amount, in which case the 
impairment loss is treated as a revaluation decrease. 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

Note  4  Equity 

4.1 Issued capital Note 31 Dec 2022 
No. 

30 Jun 2022 
 No. 

31 Dec 2022 
 $ 

30 Jun 2022 
 $ 

Fully paid ordinary shares at no par value  9,950,021,556 9,950,021,556 432,064,810 432,064,810 

4.1.1 Ordinary shares      

At the beginning of the year  9,950,021,556 9,450,021,556 432,064,810 432,049,810 

Shares issued during the period  - 500,000,000 - 15,000 

At reporting date  9,950,021,556 9,950,021,556 432,064,810 432,064,810 

4.1.2 Terms and Conditions 

Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in proportion to the number 
of shares held. At shareholders meetings each ordinary share is entitled to one vote when a poll is called otherwise each 
shareholder has one vote on a show of hands. 

No dividends have been paid or proposed during the half-year. 

4.1.3 Accounting Policy 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are 
shown in equity as a deduction, net of tax, from the proceeds. Incremental costs directly attributable to the issue of new 
shares or options, or for the acquisition of a business, are not included in the cost of the acquisition as part of the purchase 
consideration. 

 

4.2 Options 

The total number of options on issue are as follows: 

 Note 31 Dec 2022 
No. 

30 Jun 2022 
 No. 

31 Dec 2022 
 $ 

30 Jun 2022 
 $ 

Unlisted options  689,333,334 689,333,334 4,136,000 4,136,000 

4.2.1 Unlisted options     
 

At the beginning of the year  689,333,334 789,333,334 4,136,000 4,436,000 

Options lapsed during the period  - (100,000,000) - (300,000) 

At reporting date  689,333,334 689,333,334 4,136,000 4,136,000 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

Note  4  Equity (continued) 

 

4.3 Performance rights   

The total number of performance rights on issue over ordinary shares are as follows:   

 Note 31 Dec 2022 
No. 

30 Jun 2022 
 No. 

31 Dec 2022 
$ 

30 Jun 2022 
 $ 

Unlisted Performance rights  - - - 

 

- 

4.4 Unlisted Performance rights     
 

At the beginning of the year  - 200,000,000 - 213,490 

Performance rights expensed during the period  - - - (213,490) 

Performance rights converted to shares during the 

period 
4.4.1 - (200,000,000) - - 

At reporting date  - - - 

 

- 

4.4.1 200,000,000 unlisted performance rights vested on 15 July 2021 on termination of employment. 

 
 

Note  5 Capital management 

Management controls the capital of the Group. Their objectives when managing capital are to safeguard the Group’s ability to 
continue as a going concern, so that they may continue to provide returns for shareholders and benefits for other stakeholders. The 
capital structure of the consolidated entity consists of equity attributable to equity holders of the parent comprising issued capital, 
reserves and accumulative losses. 

Due to the nature of the Group’s activities, the Group does not have ready access to credit facilities, with the primary source of 
funding being equity raisings. Therefore, the focus of the Group’s capital risk management is the current working capital position 
against the requirements of the Group to meet corporate overheads. The Group’s strategy is to ensure appropriate liquidity is 
maintained to meet anticipated operating requirements, with a view to initiating appropriate capital raisings as required. 

The Group is not subject to any externally imposed capital requirements. 

The working capital position of the Group is as follows: 

 Note 31 Dec 2022 
 $ 

30 Jun 2022 
 $ 

Cash and cash equivalents 2.1 228,751 405,134 

Trade and other receivables 2.2 622,785 695,700 

Other current assets  76,890 86,502 

Borrowings 2.3 (133,556,200) (133,556,200) 

Trade and other payables 2.4 (1,361,976) (1,509,280) 

Provisions  (86,136) (79,790) 

Working capital position  (134,075,886) (133,957,934) 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

SECTION  B. UNRECOGNISED ITEMS 
This section of the notes includes other information that must be disclosed to comply with the accounting standards and other 
pronouncements, but that is not immediately related to individual line items in the financial statements. 

 

Note  6  Contingent assets and liabilities 

The Consolidated Entity is aware of the following contingent assets and liabilities as at 31 December 2022: 

6.1 Fiscal compliance 

The Group, including its subsidiaries in Cameroon and Congo are engaged in ongoing discussions with the financial 
administrations on customs, indirect taxes and other fiscal administrative matters.  The ongoing discussions may or may 
not lead to further costs being incurred by the Group. 

6.2 Legal services 

On or around August 2017, Sundance engaged Clayton Utz to provide legal advice to the company and some of its former 
and current directors in relation to the investigation by the Australian Federal Police into allegations of Sundance’s 
involvement in foreign bribery and corruption in respect of the Group’s African operations during the period 2006 to 
2008.  A portion of the debt in relation to legal services payable to Clayton Utz remains unpaid.  Clayton Utz has agreed 
to forbear from calling on the debt conditional upon Sundance being successful in its action against the Republic of Congo, 
either by way of negotiated settlement, award or judgement.    

6.3 Republic of Congo, Republic of Cameroon and AustSino legal proceedings 

On 16 December 2020 Sundance issued Notices of Dispute and Expropriation against the Government of Congo and a 
Notice of Dispute against the Government of Cameroon.   

Congo proceedings 

Following the 30 November 2020 unlawful expropriation by Congo of the exploitation permit for the Nabeba iron ore 
tenement held by Sundance's subsidiary Congo Iron SA (“Congo Iron”), Congo Iron commenced arbitration against Congo 
at the ICC (London) under the Nabeba Convention on 25 March 2021, seeking damages for breach of various provisions 
of the Nabeba Convention including the guarantee against expropriation. 

Cameroon proceedings 

Sundance and its subsidiary Cam Iron SA (Cam Iron) issued a Notice of Dispute with the Government of the Republic of 
Cameroon (“Cameroon”), as announced on 16 December 2021, to reinforce their legal rights to have a mining permit via 
a Presidential implementation decree issued to Cam Iron.  

Subsequently, on 2 June 2021 Sundance and Cam Iron decided to commence international arbitration at the ICC (in Paris) 
against Cameroon.  

AustSino proceedings 

On 11 October 2021, Sundance applied to the Supreme Court for preaction discovery against AustSino and Mr Ding.  The 
company took this step because Sundance’s Board of Directors had (and continues to have) serious concerns regarding 
the conduct of AustSino and Mr Ding in the period leading up to and following the unlawful expropriation of Sundance's 
iron ore assets by Congo in late 2020. On Thursday, 31 March 2022, the Supreme Court ruled in favour of Sundance 
receiving pre-action discovery from AustSino and Mr Ding of, in substance, the categories of documents requested by 
Sundance. As part of this ruling, the Supreme Court agreed with Sundance that the Company had presented evidence 
that established that it may have various causes of action against AustSino and Mr Ding, including misuse of confidential 
information and breach of fiduciary obligations by the diversion of a commercial opportunity.  

The Directors believe that as legal proceedings are in the early stages there is significant uncertainty regarding the 
outcome of these matters. 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

Note  7  Expenditure commitments 

With the expiry of EP92 and the expropriation of the Congo mining permit no further minimum expenditure is required. 

 

Note  8 Events subsequent to reporting date 

Other than set out below, no matters or circumstances have arisen since the end of the financial year which significantly affected 
or may significantly affect the operations of the Consolidated Entity, the results of those operations, or the state of affairs of the 
Consolidated Entity in subsequent financial periods: 

8.1 Update to shareholders 15 April 2023 

Sundance updated shareholders on the legal proceedings that were occurring with Congo; Cameroon and AustSino. 
Subsequent events are described below: 

 Congo 

o Congo has replied to the Memorial and both parties are currently reviewing discovery documents that have 

been requested. 

o Following this review and other procedural requirements, the first ICC hearing is expected to occur in Q1 

2024. 

 Cameroon 

o In December 2022, Sundance filed a Memorial of Claim (“Cameroon Memorial”) at the ICC against Cameroon. 

The Cameroon Memorial included:  

▪ factual background to the Project and the dispute; 

▪ a detailed statement of the legal basis for each claim brought against Cameroon; 

▪ a number of witness statements; and 

▪ reports from several independent experts covering the value of the Project and demonstrating 

damages up to $US5.5 billion, depending on the iron ore price used. 

o Sundance was waiting on a reply to the Cameroon Memorial. 

o However, on 21 January 2023, the Cameroon Minister of Mines, Mr Gabriel Ndoke, died suddenly in 

mysterious circumstances. This led to Cameroon requesting a delay in the arbitration proceedings. The ICC 

tribunal granted Cameroon a two-month delay with a potential further month on review.  

o Cameroon has appointed an Interim Minister of Mines though the appointment of a permanent Minister is 

still to be announced. 

 AustSino 

o There have been delays in Sundance obtaining discovery and inspection of documents from AustSino and Mr 

Ding. A key category of documents that has still not been discovered or produced by Mr Ding or AustSino 

comprises documents on Mr Ding's personal mobile phone, in particular any relevant WhatsApp, WeChat and 

SMS messages. Mr Ding has said he was unable to provide those documents while he was in China.  

o Mr Ding returned to Perth in mid-January 2023. During the approximately four weeks he was in Perth, Mr 

Ding did not hand over his mobile phone to his solicitors to retrieve any relevant data that fell within the 

scope of the Pre-Action Discovery orders.  

o Mr Ding returned to China in mid-February where, he states, his mobile phone was lost. Sundance has 

engaged an independent expert to review the possibility of obtaining the relevant messages through 

alternative means, including retrieving the data from his old mobile phone and from other directors of 

AustSino.  

o These matters are currently ongoing in the Supreme Court and have delayed Sundance making a final decision 

on whether to progress with substantive action against AustSino and Mr Ding. 



SUNDANCE RESOURCES LIMITED  HALF-YEAR FINANCIAL REPORT 
AND CONTROLLED ENTITIES  31 December 2022 
ABN 19 055 719 394  
  

   
 

 P a g e | 2 2            

Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

SECTION  C. OTHER INFORMATION 
This section of the notes includes other information that must be disclosed to comply with the accounting standards and other 
pronouncements, but that is not immediately related to individual line items in the financial statements. 

 

Note  9 Operating segments 

9.1 Identification of reportable segments 

The Group operates predominantly in the mining industry. This comprises the evaluation and de-risking of its Mbalam-Nabeba 
iron ore project in the Republic of Cameroon and the Republic of Congo. 

The Group has identified its operating segments based on internal reporting.  The Group only has the one project to which 
resources are allocated and performance assessed.   

9.2 Basis of accounting for purposes of reporting by operating segments 

9.2.1 Accounting policies adopted 

Unless stated otherwise, all amounts reported to the Board of Directors, being the chief decision maker with respect to operating 
segments, are determined in accordance with accounting policies that are consistent to those adopted in the annual financial 
statements of the Group. 

9.2.2 Inter-segment transactions 

Inter-segment transactions are priced at cost within the Group. 

Inter-segment loans payable and receivable are recognised at the consideration received/to be received net of transaction costs.  
All such transactions are eliminated on consolidation of the Group’s financial statements. 

9.2.3 Segment assets 

Where an asset is used across multiple segments, the asset is allocated to that segment that receives majority economic value 
from that asset. In the majority of instances, segment assets are clearly identifiable on the basis of their nature and physical 
location. 

9.2.4 Segment liabilities 

Liabilities are allocated to segments where there is a direct nexus between the incurrence of the liability and the operations of 
the segment. Borrowings and tax liabilities are generally considered to relate to the Group as a whole and are not allocated. 
Segment liabilities include trade and other payables and certain direct borrowings. 

9.2.5 Unallocated items 

The following items of revenue, expenses, assets and liabilities are not allocated to operating segments as they are not 
considered part of the core operations of any segment: 

 Revenue and expenditures related to head office and corporate activities 

 Impairment of assets and other non-recurring items of revenue or expense 

 Current and deferred tax assets and liabilities 

 Convertible note borrowings 
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Notes to the consolidated financial statements 
for the half year ended 31 December 2022 

Note  9 Operating segments (continued) 
 
 

For the Half-Year to 31 December 2022 

 
31 Dec 2022 

$ 

 
31 Dec 2021 

$ 

Segment revenue and other income  - 66,084 

 
   

Segment expense    

Mbalam-Nabeba Iron Ore Project  (170,354) (228,129) 

Items not directly allocable to identifiable segments    

 Interest income  431 24 

 Unallocated income  553,371 888,180 

 Unallocated expenses  (465,422) (929,143) 

Loss before Income Tax 
 

(81,974) (202,984) 

 Income tax  - - 

Consolidated segment loss for the period  (81,974) (202,984) 

    
 

 
31 Dec 2022 

$ 

 
30 Jun 2022 

$ 

    

Segment Assets    

Mbalam-Nabeba Iron Ore Project  20,246 27,110 

 Unallocated Assets  908,180 1,160,225 

Consolidated Assets  928,426 1,187,335 

    

Segment Liabilities    

Mbalam-Nabeba Iron Ore Project  385,654 339,211 

 Unallocated Liabilities  135,106,428 135,289,007 

Consolidated Liabilities  135,492,082 135,628,218 
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Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

NOTE  10 Statement of Significant Accounting Policies 
  

This note provides a list of the significant accounting policies adopted in the preparation of these consolidated half-year financial 
statements to the extent they have not already been disclosed in the other notes above. These policies have been consistently 
applied to all the years presented, unless otherwise stated. 

10.1 Basis of preparation 

10.1.1 Reporting Entity 

Sundance Resources Limited is an unlisted public company limited by shares, domiciled and incorporated in Australia. The 
Company’s registered office is at 45 Ventnor Avenue, West Perth, Western Australia. These are the consolidated half-year 
financial statements and notes of Sundance Resources Limited (the Company) and controlled entities (collectively the 
Group).  For the purposes of preparing the consolidated half-year financial statements, the Company is a for-profit entity. 
The Group is primarily involved in advancing legal proceedings in the International Chamber of Commerce in London and 
Paris against the Governments of Congo and Cameroon over the illegal expropriation of the Group’s Nabeba iron ore 
permit in the Republic of the Congo.  

The separate half-year financial statements of Sundance Resources Limited, as the parent entity, have not been presented 
with this financial report as permitted by the Corporations Act 2001 (Cth). 

The half-year financial report does not include all of the information required for a full annual financial report and should be 
read in conjunction with the annual financial report of the Consolidated Entity as at and for the year ended 30 June 2022. 

10.1.2 Basis of accounting 

These half-year financial statements are general purpose financial statements which have been prepared in accordance with 
Australian Accounting Standards and Interpretations of the Australian Accounting Standards Board (AAS Board) and 
International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB), and the 
Corporations Act 2001 (Cth). 

Australian Accounting Standards (AASBs) set out accounting policies that the AAS Board has concluded would result in a 
financial report containing relevant and reliable information about transactions, events and conditions to which they apply. 
Compliance with AASBs ensures that the financial statements and notes also comply with IFRS as issued by the IASB.  

The financial statements were authorised for issue on 15 May 2023 by the directors of the Company. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



SUNDANCE RESOURCES LIMITED  HALF-YEAR FINANCIAL REPORT 
AND CONTROLLED ENTITIES  31 December 2022 
ABN 19 055 719 394  
  

   
 

 P a g e | 2 5            

Notes to the consolidated financial statements 
for the half-year ended 31 December 2022 

NOTE  10 Statement of Significant Accounting Policies (continued) 

10.1.3 Going Concern 

The 31 December 2022 half-year financial report has been prepared on the going concern basis that contemplates the 

continuity of normal business activities and the realization of assets and extinguishment of liabilities in the ordinary 

course of business.  

At 31 December 2022, the Consolidated Entity had a working capital deficiency of $134.1 million (30 June 2022: $134.0 

million).   

During the period the Consolidated Entity incurred a net loss of $0.1 million and incurred net cash outflows from operating 

activities of $0.2 million for the half-year ended 31 December 2022.  

The Directors believe that at the date of signing the financial statements there are reasonable grounds to believe that 

the Consolidated Entity will have sufficient funds to meet their obligations as and when they fall due and are of the 

opinion that the use of the going concern basis remains appropriate. The ability of the Consolidated Entity to continue as 

a going concern is based on: 

 As announced on 3 May 2021 a conditional binding agreement Capital Provision Agreement (“CPA”) was entered into 
by the Company and Burford. This agreement will result in $250,000 per quarter being available to Sundance for 
working capital purposes for at least the next three years. All funds received from Burford are non-recourse and will 
continue unless the CPA is terminated due to legal advice being received that the proceedings are no longer 
commercially viable. 

 Burford have performed as required in the CPA. 

 Following the execution of the Noteholder Waterfall Deed and the modification to the Security Trust and 
Intercreditor Deed on 9 August 2021 the CPA became unconditional and the Convertible Notes have been forborne 
indefinitely unless the CPA is terminated. It was also announced on 12 April 2021 that a legally binding term sheet 
was signed with an investor for $1 million. The funds have been received and are being used to advance the litigation 
and provide working capital. In the event that the Noteholders, after receiving independent legal advice, believe that 
the proceedings will not result in a threshold amount of payment to the Noteholders the Noteholders may, but are 
not obligated to, reinstate the Convertible Notes. 

 Litigation costs for the proceedings against the governments of Cameroon and Congo are being funded under the 
CPA with Burford. 

Should the Consolidated Entity be unable to achieve the matters set out above, a material uncertainty would exist as to 

whether the Consolidated Entity will be able to continue as a going concern and therefore, whether it will realise its assets 

and extinguish its liabilities in the normal course of business.  

The financial report does not include adjustments relating to the recoverability and classification of recorded asset 

amounts, or to the amounts and classification of liabilities that might be necessary should the Consolidated Entity not 

continue as a going concern. 
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Notes to the consolidated financial statements 
for the half year ended 31 December 2022 

NOTE  10 Statement of Significant Accounting Policies (continued) 

10.2 Use of estimates and judgments 

The preparation of consolidated financial statements requires management to make judgements, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. 
These estimates and associated assumptions are based on historical experience and various factors that are believed to 
be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying 
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these 
estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised and in any future periods affected. 

The judgements, estimates and assumptions applied in the half-year financial statements, including the key sources of 
estimated uncertainty, were the same as those applied in the Group’s last annual financial statements for the year ended 
30 June 2022.   

10.2.1 Critical Accounting Estimates and Judgements 

Management discusses with the Board the development, selection and disclosure of the Group’s critical accounting 

policies and estimates and the application of these policies and estimates. The estimates and judgements that have a 

significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 

financial year are discussed below. 

a. Legal proceedings 

The Group reviews outstanding legal cases following developments in the legal proceedings and at each reporting 
date, in order to assess the need for provisions and disclosures in its financial statements. Among the factors 
considered in making decisions on provisions are the nature of litigation, claim or assessment, the legal process and 
potential level of damages in the jurisdiction in which the litigation, claim or assessment has been brought, the 
progress of the case (including the progress after the date of the half-year financial statements but before those 
statements are issued), the opinions or views of legal advisers, experience on similar cases and any decision of the 
Group's management as to how it will respond to the litigation, claim or assessment. 

The Group is currently involved a number of legal disputes.  The amounts recognised in the financial statements and 
disclosures made represent the director’s best estimate of the Group’s liability having taken legal advice into 
consideration.  Uncertainties relate to whether claims will be settled out of court or if not whether the Group is 
successful in court proceedings currently underway.  Because of the nature of disputes, the directors have not 
disclosed certain information on the basis that they believe that this would be prejudicial to the Group’s position. 

b. Fair value 

A number of the Group’s accounting policies and disclosures require the measurement of fair values, for both 
financial and non-financial assets and liabilities. 

Fair value is the price the Group would receive to sell an asset or would have to pay to transfer a liability in an orderly 
unforced transaction between independent, knowledgeable and willing market participants at the measurement 
date. 

As fair value is a market-based measure, the closest equivalent observable market pricing information is used to 
determine fair value. Adjustments to market values may be made having regard to the characteristics of the specific 
asset or liability. The fair values of assets and liabilities that are not traded in an active market are determined using 
one or more valuation techniques. These valuation techniques maximise, to the extent possible, the use of 
observable market data. 

To the extent possible, market information is extracted from either the principal market for the asset or liability (i.e. 
the market with the greatest volume and level of activity for the asset or liability) or, in the absence of such a market, 
the most advantageous market available to the entity at the end of the reporting period (i.e. the market that 
maximises the receipts from the sale of the asset or minimises the payments made to transfer the liability, after 
taking into account transaction costs and transport costs). 
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Notes to the consolidated financial statements 
for the half year ended 31 December 2021 

NOTE  10 Statement of Significant Accounting Policies (continued) 

For non-financial assets, the fair value measurement also considers a market participant's ability to use the asset in 
its highest and best use or to sell it to another market participant that would use the asset in its highest and best 
use. 

Refer to Note 2.3.4 

10.3 Coronavirus (COVID-19) pandemic 

Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has had, or may 
have, on the consolidated entity based on known information. This amongst other impacts has resulted in full lockdowns 
in Cameroon and Congo and travel restrictions to China. Other than as addressed in specific notes, there does not 
currently appear to be either any significant impact upon the financial statements or any significant uncertainties with 
respect to events or conditions which may impact the consolidated entity unfavourably as at the reporting date or 
subsequently as a result of the Coronavirus (COVID-19) pandemic.  

10.4 Adoption of New and Amended Standards 

The Group has adopted all Standards and Interpretations issued by the Australian Accounting Standards Board (the AASB) 
that are relevant to their operations and effective for the current half-year.  

In the current half-year, the Group has applied the below amendments to Australian Accounting Standards [and 
Interpretations] issued by the Australian Accounting Standards Board (the Board) that are effective for the Group’s annual 
reporting period that began on 1 July 2022. 

 AASB 2020-3 Amendments to Australian Accounting Standards – Annual Improvements 2018-2020 and Other 
Amendments 

 AASB 2021-7 Amendments to Australian Accounting Standards – Effective Date of Amendments to AASB 10 and AASB 
128 and Editorial Corrections (to the extent the editorial amendments are applicable to the current reporting period) 

Amends numerous Standards to effect a number of minor changes. 

The annual improvements amend the following standards 

o AASB 1 First-time Adoption of International Financial Reporting Standards to permit a subsidiary that applies 
paragraph D16(a) of IFRS 1 to measure cumulative translation differences using the amounts reported by its 
parent, based on the parent’s date of transition to IFRS Accounting Standards 

o AASB 9 Financial Instruments to clarify that in applying the ‘10 per cent’ test to assess whether to derecognise a 
financial liability, an entity includes only fees paid or received between the entity (the borrower) and the lender, 
including fees paid or received by either the entity or the lender on the other’s behalf. 

The application of the amendments did not have a material impact on the Group's consolidated financial statements, as 
the amendments either do not affect the Group’s existing accounting policies, or apply to situations, transactions and 
events that the Group does not undertake. 
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The directors of the Company declare that: 

1. The financial statements and notes, as set out on pages 7 to 27, are in accordance with the Corporations Act 2001 (Cth) and: 

 (a) comply with Accounting Standards;  

 (b) are in accordance with International Financial Reporting Standards issued by the International Accounting Standards 
Board, as stated in notes to the financial statements; and 

 (c) give a true and fair view of the financial position as at 31 December 2022 and of the performance for the half-year ended 
on that date of the Company and the Group. 

 (d) the Directors have been given the declarations required by s.295A of the Corporations Act 2001 (Cth); 

2. in the directors' opinion there are reasonable grounds to believe that the Company will be able to pay its debts as and when 
they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors and is signed for and on behalf of the directors 
by: 

 

 

 
 

DAVID PORTER 

Chairman 

Dated this Monday, 15 May 2023 

 

 

 

  

Directors’ Declaration  



 

 

 

INDEPENDENT AUDITOR’S REVIEW REPORT 
TO THE MEMBERS OF SUNDANCE RESOURCES LIMITED 

Conclusion 

We have reviewed the accompanying half-year financial report of Sundance Resources Limited (“the 

Company”) and Controlled Entities (“the Consolidated Entity”) which comprises the consolidated 

statement of financial position as at 31 December 2022, the consolidated statement of profit or loss 

and other comprehensive income, consolidated statement of changes in equity and consolidated 

statement of cash flows for the half-year ended on that date, a summary of significant accounting 

policies and other selected explanatory notes, and the directors’ declaration. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 

believe that the half-year financial report of Sundance Resources Limited and Controlled Entities 

does not comply with the Corporations Act 2001 including: 

a. Giving a true and fair view of the Sundance Resources Limited financial position as at 31 

December 2022 and of its performance for the half-year ended on that date; and 

b. Complying with Accounting Standard AASB 134: Interim Financial Reporting and Corporations 

Regulations 2001. 

Basis for Conclusion 

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed 

by the Independent Auditor of the Entity. Our responsibilities are further described in the Auditor’s 

Responsibilities for the Review of the Financial Report section of our report. We are independent of 

the Company in accordance with the auditor independence requirements of the Corporations Act 

2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s 

APES 110 Code of Ethics for Professional Accountants that are relevant to our audit of the annual 

financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with 

the Code. 

We confirm that the independence declaration required by the Corporations Act 2001 which has 

been given to the directors of the Company, would be in the same terms if given to the directors as 

at the time of this auditor’s review report. 

Material Uncertainty Related to Going Concern  

We draw attention to Note 10.1.3 in the financial report, which indicates that the Consolidated Entity 

incurred a net loss of $81,974 during the half year ended 31 December 2022. As stated in Note 10.1.3, 

these events or conditions, along with other matters as set forth in Note 10.1.3, indicate that a material 

uncertainty exists that may cast significant doubt on the Consolidated Entity’s ability to continue as a 

going concern. Our conclusion is not modified in respect of this matter. 



 

 

Responsibility of the Directors for the Financial Report  

The directors of the Sundance Resources Limited are responsible for the preparation of the half-year 

financial report that gives a true and fair view in accordance with Australian Accounting Standards and 

the Corporations Act 2001 and for such control as the directors determine is necessary to enable the 

preparation of the half-year financial report that gives a true and fair view and is free from material 

misstatement, whether due to fraud or error. 

Auditor’s Responsibility for the Review of the Financial Report 

Our responsibility is to express a conclusion on the half-year financial report based on our review. 

ASRE 2410 requires us to conclude whether we have become aware of any matter that makes us 

believe that the half-year financial report is not in accordance with the Corporations Act 2001 

including giving a true and fair view of the Consolidated Entity’s financial position as at 31 December 

2022 and its performance for the half-year ended on that date, and complying with Accounting 

Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.  

A review of a half-year financial report consists of making enquiries, primarily of persons responsible 

for financial and accounting matters, and applying analytical and other review procedures. A review 

is substantially less in scope than an audit conducted in accordance with Australian Auditing 

Standards and consequently does not enable us to obtain assurance that we would become aware 

of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 

opinion. 

 

 

 

 

HALL CHADWICK WA AUDIT PTY LTD MARK DELAURENTIS CA 

 Director 

 

 

Dated Perth, Western Australia this 15th day of May 2023 
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